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Terrific update to open the year!

The AIM quoted marine seismic group has
issued a highly positive pre-close
announcement and trading update.
- Significantly exceeding market
expectations
Management now anticipates that the
Group will significantly exceed market
expectations of operating profits, net profits
and earnings per share for the year ending
31st December 2013.
Turnover is anticipated to be broadly in line
with market expectations, but operating
profit is now expected to exceed
expectations by more than 10% and
earnings per share to exceed by more than
20%. House broker expectations for the full
year ending Dec 2013 were previously for
turnover of US$30.6m, pre-tax profit of
US$3.6m and earnings per share of 18.7
cents.
- Capex budgets
As a result of an increase in enquiries
during 2013, the Board has now approved
an initial capital expenditure budget for
2014 of US$10m. This to cover the
refurbishment of two compressors acquired
in May 2013, upgrade certain existing
systems and build a mini-PMSS™ unit. The
last of these is in anticipation of work
during 2014 in the high resolution 3D
sector, utilising P-Cable 3D Seismic AS's
technology (www.pcable.com).
The Thalassa web site has some excellent
photos illustrating the PMSS™:
www.thalassaenergyservicesltd.com/pmssportable-modular-source-system.asp
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- Employee incentivisation
It’s also encouraging to note senior
management’s enthusiasm for employee
share ownership with a programme of
management share ownership being
undertaken to incentivise and reward
employees on a long term basis. In order to
support this, principal shareholder and
Executive Chairman Duncan Soukup has
sold 1m shares of the Company to the THAL
Discretionary Trust at a price of £2.70 per
share and the Trust has also acquired the
1,078,667 shares held by the Company in
Treasury at a price of £0.264 per share.
It’s worth noting that the Treasury shares
were repurchased at an average price of
only £0.164 per share and the £0.264 per
share sale price to the Trust therefore
represents an attractive 10% compound
annual rate of return for the Company on
that cost. Of perhaps greater significance is
that this transaction serves to support key
employees in the business over the long
term.
- Chairman remains significant holder
Following the sale Mr Soukup remains a
significant shareholder with an interest in
3,112,571 shares, equivalent to 12.4% of
the issued share capital, which now
comprises 25,057,522 Ordinary shares,
with no shares held in treasury.
Mr Soukup commented that he has no
intention of selling any further shares for
the foreseeable future and certainly not the
next 12 months.

SMALL CAP SHARE COMMENT
Commissioned Commentary
Date:9th January 2014
Sector: Oil Equipment, Services &

THALASSA HOLDINGS
(AIM:THAL)
Share price 306p

Distribution

Terrific update to open the year!

- Uncorrelated to the broader seismic
market

Market Cap: c£76m (cUS$122m)
www.thalassaholdingsltd.com

Look out for the results announcement in
the week beginning 17 March 2014.

Nearly all the Oslo listed seismic groups
struggled in 2013 and even traditional
bellwether TGS Nopec Geophysical
(TGS:OSL) saw its share price slump 17%
in the year.
Thalassa Holdings illustrates the advantage
of investing in a small, dynamic and
innovative group that offers a different type
of exposure to marine oil and gas seismic
markets and whose activities are currently
less correlated to the broader general
seismic market.
Having worked on four of the current nine
Permanent Reservoir Monitoring (PRM) oil
and gas fields in the world, this small Group
is starting to get noticed.
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